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CALIFORNIA DIVISION OF OIL, GAS AND GEOTHERMAL RESOURCES 
UNDERGROUND INJECTION CONTROL PROGRAM 

BUDGET JUSTIFICATION OF OBJECT CLASS CATEGORIES 
One Year Application 

Personnel 
Sr. OG Engr@ 
Ass OG Engr@ 
2 EMREEngr@ 

Fringe Benefits 

Travel 
Out-of-State: 

FY 14 

FY14 $116,619.75 
FY14 $117,430.00 
FY 14 $ 146,589.33 

FY14 $ 380,639@ 35% 

National Meeting of GWPC 
In-State: 
Injection Surveillance Committee Meetings: 
Statewide 2x Year 
Surveillance/Enforcement/Environmental 
Statewide 
GWPC Meeting 

Equipment 

Supplies 
Paper, copier maintenance, etc. 

Contractual 

Other 

$ 116,620 
$ 117,430 
$ 146,589 

$ 1,000 

$ 3,000 

$ 20,000 
$ 2,000 

$ 0 

$ 0 

Communications- telephone, telecopy, ATSS, interagency mail, 
repeater services, Mobile radio/base services, paging and 

answering machine services, highspeed line and e-permitting. $ 30,162 
$ 10,000 
$ 7,500 
$ 0 

Rent 
Association Fee (GWPC dues) 
Data Entry 
Training 
Chemical Analysis 

Total Direct 

$ 
$ 

15,000 
1,500 

$380,639 

$133,224 

$ 26,000 

$ 0 

$ 0 

$ 0 

$ 64,162 

$ 604,025 

9. Indirect Charge- FY13 (33.99%) (most current Provisional Rate avail.)$ 205,308 

10. FY14 $ 809,333 $ 809,333 
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BUDGET INFORMATION- Non-Construction Programs 

SECTION A - BUDGET SUMMARY 

Grant Program 
Catalog of Federal Estimated Unobligated Funds New or Revised Budget 

Function 
Or Activity 

Domestic Assistance 
Number Federal Non-Federal Federal Non-Federal Total 

(a) 
(b) (c) (d) (e) (f) (g) 

1. Class II UIC Program 66.433 $ 0 $ -- $ 1,214,000 $ 404,666 $ 1,618,666.00 

2. .00 

3. .00 

4. .00 

5. TOTALS $ 0 $ -- $ 1,214,000 $ 404,666 $ 1,618,666.00 

SECTION B- BUDGET CATEGORIES 

6. OBJECT CLASS CATEGORIES GRANT PROGRAM, FUNCTION OR ACTIVITY Total 
(5) 

Two Year Grant Application FY13 and FY14 (1) Fed UIC FY 13-
(2) State Match (3) (4) 

Fed UIC FY 14 

a. Personnel $ 732,506 0 $ $ $ 732,506.00 

b. Fringe Benefits 256,377 0 256,377.00 

c. Travel 0 64,483 64,483.00 

d. Equipment 17,000 0 17,000.00 

e. Supplies 0 0 0.00 

f. Contractual 0 0 0.00 

g. Construction 0 0 0.00 

h. Other 50,000 115,009 165,009.00 

i. Total Direct Charges (sum of 6a- 6h) 1,055,883 $ 179,492 1,235,375.00 

j. Indirect Charges 158,117 225,174 383,291.00 

k. TOTALS (sum of6I and 6j) $ 1,214,000.00 $ 404,666.00 $ .00 $ .00 $ 1,618,666.00 

7. Program Income $ 1,214,000.00 $ 404,666.00 $ $ $ 1,618,666.00 

Standard Form 424A ( 4-88) 
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SECTION C- NON-FEDERAL RESOURCES 

(a) Grant Program (b) Applicant (c) State (d) Other Sources (e) TOTALS 

8. Underground Injection Control (Class II) $ 404,666 $ 404,666 

9. Two Year Grant Application FY13 and FY14 

10. 

II. 

12. TOTAL (sum of lines 8 and 11) $ 404,666 $ 404,666 

SECTION D- FORECASTED CASH NEEDS 

(Total for !''Year) I" Quarter 2nd Quarter 3'd Quarter 4th Quarter 

13. Federal $ 607,000 FY13 $ 151,750 $ 151,750 $ 151,750 $ 151,750 
607,000 FY14 151,750 151,750 151,750 151,750 

14. NonFederal 
202,333 FY13 50,583.25 50,583.25 50,583.25 50,583.25 
202,333 FY14 50,583.25 50,583.25 50,583.25 50,583.25 

15. TOTAL (sum of lines 13 and 14) 
809,333 FY13 202,333.25 202,333.25 202,333.25 202,333.25 
809,333 FY14 202,333.25 202,333.25 202,333.25 202,333.25 

SECTION E- BUDGET ESTIMATES OF FEDERAL FUNDS NEEDED FOR BALANCE OF THE PROJECT 

FUTURE FUNDING PERIODS (Years) 
(a) Grant Program 

(b) First (c) Second (d) Third (e) Fourth 

16. $ $ $ $ 

17. 

18. 

19. 

20. TOTALS (sum of lines 16-19) $ $ $ $ 

SECTION F -OTHER BUDGET INFORMATION 
(attach additional sheets if Necessary) 

21. Direct Charges: 22. Indirect Charges: ICR is being negotiated. Est. 33.99% Personnel and Fringe. 

23. Remarks: The non-federal resources section reflects the 25% state matching portion of the federal requirement for grant matching funds and does not 
reflect the total cost to the Division of the management of the state's Class II UIC Program. The cost to the Division for the management of the Class II 
UIC Program is estimated to average about $7.3 million per year. 

SF 424A (4-88) Page 2 
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ASSURANCES- NON-CONSTRUCTION PROGRAMS 
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CALIFORNIA DEPARTMENT OF CONSERVATION 
DIVISION OF OIL, GAS, AND GEOTHERMAL RESOURCES 

UNDERGROUND INJECTION CONTROL 

FFY 2014 WORKPLAN 

INTRODUCTION 

This program shall be funded through a grant provided by the U.S. Environmental Protection Agency 
(EPA) and administered by the State of California, Department of Conservation, Division of Oil, Gas, 
and Geothermal Resources (Division), to partially support the cost of implementing the Class II 
Underground Injection Control (UIC) Program as approved under Section 1425 of the Safe Drinking 
Water Act (SDWA). The Division was delegated primary enforcement authority on March 14, 1983 for 
the Class II UIC Program. 

The Division will continue to effectively and efficiently carry out the permitting program as described in 
the Primacy Application and will fully pursue the key elements of the program, which are: 

'r Issuing or denying Class II well permits 

'r Monitoring and inspecting wells 

'r Conducting enforcement actions 

'r Collecting and maintaining well inventory and supporting data 

'r Providing technical assistance to operators 

'r Performing or overseeing related activities, such as public participation, emergency responses, 
administrative management, and special studies. 

PERMITTING 

Purpose 

The Division will carry out the permitting program according to procedures outlined in Section B of the 
Primacy Application and in accordance with procedures and processes specified in the Division's 
regulations and requirements. 

The review of project applications includes, in part, evaluating: 

'r Well Construction 

'r Area of review 

'r Geologic conditions 

'r Reservoir and injection fluid characteristics 

The permitting program includes approval of new projects and modifications to existing projects as 
well as issuing permits (or P-Reports) for individual wells within the projects. 

Activities/Products 

The Division approves or denies project proposals generally within 45-60 days from the date the 
project application is deemed complete. After injection project approval, the Division issues individual 
well permits within 10 days from receipt of Notices of Intent for each injection well included in the 
approved project. 

In FY 2014, an estimated 2.500 UIC well permit determinations will be made, 
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INSPECTIONS/MECHANICAL INTEGRITY TESTING 

Purpose 

The Division will perform inspections and mechanical integrity tests (MIT) as described in the Primacy 
Application and as required by regulation or field rule to ensure the injected fluid is confined to the 
approved zone or zones. Routine inspections are made to monitor injection pressure and record any 
surface fluid flow or other violations. The Division requires a two-part MIT. The first part ensures 
internal mechanical integrity and the second part ensures external mechanical integrity. The internal 
MIT is done by a pressure test of the casing-tubing annulus prior to commencing injection operations 
and once every five years thereafter, or after the repositioning or replacement of downhole 
equipment. The external MIT is commonly done by a radioactive tracer. In some instances a static 
temperature test may be acceptable. 

MIT's are conducted every year for water disposal wells, every other year for waterflood wells, and 
every five years for steamflood wells. All MIT surveys are filed with the Division. The Division will 
witness MITs of water disposal wells and enhanced recovery wells. In addition, the Division will 
witness the annular pressure test of all water disposal and waterflood wells. When an MIT is not field 
witnessed, the results of the test are reviewed in-house. After witnessing or reviewing the results of 
the tests, the Division determines whether the well demonstrates mechanical integrity. Deficient MITs 
require well retesting. 

Field inspections are also performed when noncompliance incidents are identified and in response to 
citizen complaints. The Division will continue to inspect all injection wells for environmental and 
regulatory compliance. 

Activities/Products 

It is expected that for all Class II UIC well types, around 7,000 field inspections will be made. This will 
include MIT surveys, well zone plug tags, well mudding and lease inspections. 

The Division will continue to ensure that all wells are maintaining compliance with all mandated 
requirements. Ensuring protection of underground sources of drinking water and permit compliance is 
routinely conducted during the review of mechanical integrity tests, workover programs, or annual 
meetings with project operators. Other events, such as changes to injection fluid, changes or 
alterations to a project, mechanical failures, or violations will also present opportunities for evaluating 
project compliance. 

Compliance reviews of 100 percent of Class 11\/VD active wells and 10 percent of Class IIER active 
wells is expected to be conducted. 

COMPUANCEANDENFORCEMENT 

Purpose 

To ensure compliance, the Division will review operator injection reports, hold scheduled annual 
project reviews with operators, and witness various field activities, such as well plugging and 
collection of fluid samples. Actions described in the first two sections of this workplan also aid in 
maintaining or improving compliance. 

When noncompliance occurs, enforcement actions will be taken immediately. Enforcement consists 
of five levels of action: 

1. Direct action by field inspectors or staff engineers-- telephone calls or personal contact on-site 
with operators to request correction of minor rule violations and deficiencies. 

2. District office action -- letters to operators detailing corrective action that must be taken with 
subsequent follow-up to assure that the action has been taken. The district can have the 
corrective action performed by Division-hired contractors if the operator refuses or does not 
comply. The Division can order wells shut-in if a serious threat to groundwater exists or if 
required corrective action is not taken. The Division can issue a written notice to terminate 
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injection project approval if there is any evidence that damage is occurring. 

3. State Oil and Gas Supervisor action-- letters or orders to operators directing compliance when 
there are serious or persistent violations. 

4. Civil penalties-- any person who violates any provision of the law or regulations is subject to a 
civil penalty for each violation. The State Oil and Gas Supervisor may impose the penalty. 

5. Criminal action --file suit through the local District Attorney to impose misdemeanor charges for 
cases of a willful or serious nature. 

Activities/Products 

As described above, the Division will take actions as necessary and appropriate, but no number of 
actions can be assigned to this program element. 

The Division will establish a strong field presence by conducting regular field inspections and 
surveillance, compliance evaluations, and appropriate enforcement actions as described in the 
Primacy Application. 

The Division exercises its formal enforcement authority by actively imposing civil penalties when 
warranted. This will reinforce the strength of the Division's authority and be a deterrent from further or 
other violations by the regulated community. 

The Division will report all "significant noncompliance" wells, as defined on form 7520. 

The Division will respond promptly to all significant Class II violations. Class II wells with significant 
violations will be inspected at increased intervals, as warranted by the Division to verify compliance 
with permit and regulatory requirements. 

The Division will report annually all wells or projects that have been referred to the State Oil and Gas 
Supervisor for civil penalties (fines) and other more severe enforcement actions taken. 

The Division will ensure compliance through effective tracking and prompt follow-up with timely and 
appropriate enforcement actions when deadlines are missed. 

PROGRAM ADMINISTRATION AND DEVELOPMENT 

This program element includes all activities that support the performance of this program and that 
lead to the improvement of the program. In addition to general oversight and management of the UIC 
Program, this element is composed of various activities and as such shall be described in the 
following sections. 

PUBLIC INFORMATION 

Purpose 

The Division will continue to conduct an appropriate, effective public participation program covering 
three major areas: 

1. Permitting process. 
2. Citizens' complaints. 
3. Information and education. 

Activities/Products 

1. Permitting Process. Provide adequate public notices for proposed actions as described in the 
Division Primacy Application. At a minimum, the Division provides a 15-day public comment 
period and makes nonconfidential portions of the project plans available for review. The Division 
will hold public hearings if public response to the notifications is of a nature that would warrant a 
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hearing. 

2. Citizens' Complaints. Investigate all complaints and take corrective action as appropriate. 

3. Information and Education. Inform operators of changes in program status; distribute 
informational materials; and make presentations to interested groups on program purpose, status, 
and requirements. The Division will participate in UIC related symposiums. 

4. Participation in state and national symposiums. The Division assists and works with the EPA and 
other interest groups, such as the Ground Water Protection Council, by participating in 
educational seminars. 

TRAINING AND TECHICAL ASSISTANCE 

Purpose 

UIC staff training needs staff shall be identified so that appropriate Division personnel can attend 
courses that enhance UIC technical, enforcement, and administrative skills. The Division will aid 
operators in the correct methods for preparation of monthly reports. 

Activities/Products 

The Division will identify the training needs in the first quarter of FY 2011 and FY 2012 with updates 
as needed. Training courses will be scheduled and attended as needed. Technical assistance will be 
provided to operators as needed. Also, assistance is provided for the QA Program, if needed. 

DATA MANAGEMENT 

Purpose 

Data management involves three main activities; the tracking and screening of operator reports; the 
annual inventory update; and the tracking of required action on wells. These activities are automated. 

Activities/Products 

The Division will continue to use computers in the district offices for input of well and project 
information and to track schedules for inspections, MITs, compliance actions, and enforcement 
actions. The system is also used to generate information for the EPA annual report. 

The operator's monthly reports will be entered in the Division's WeiiStat database. The computer 
program screens these reports for accuracy and completeness of injection volume and pressure. 

The Division submitted an updated injection well inventory to EPA at the close of 2013. 

The Division will continue to improve data management capabilities to increase the networking of 
information with district offices and Headquarters. 

EQUIPMENT PROCUREMENT 

Purpose 

Equipment needed to administer the UIC Program in FY 2014 will be identified and purchased if 
possible. 

Activities/Products 

The Division will submit a list of proposed equipment purchases with the grant application. 
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CLASS V WELL PROGRAM 

Purpose 

The Division currently has an underground injection control program for Class V geothermal injection 
wells. The Division and EPA have developed a Memorandum of Agreement to ensure oversight and 
coordination of permitting, inspection, and enforcement for geothermal Class V wells. 

The Division has regulatory overlap with the EPA on mechanical integrity testing of Class V disposal 
wells located in oil and gas fields. According to State regulations, any injection well that penetrates 
an oil and gas-producing zone must be constructed properly and tested for mechanical integrity. 

Activities/Products 

The Division will continue to work with the EPA, the BLM, and other interested State/Federal agencies 
regarding the regulation of Class V injection wells (e.g., geothermal) on Federal lands in California. 

QUALITY ASSURANCE (QA) PLAN 

Purpose 

On October 1, 1986, the Division implemented the EPA-approved QA Program for sampling and 
analysis. The QA Program assures that data collected by the Division are of known quality. 

Activities/Products 

The Division sent notice to operators on November 17, 1986 to follow the QA Program when 
appropriate. On April 15, 1987, the Division made available to operators the Guidance on Sampling 
Fluids to provide guidelines on approved sample collection practices. The Division will follow 
sampling procedures and analytical techniques outlined in the approved QA plan. 

REPORTING TO EPA 

Purpose 

To provide EPA with information on the supervision of the UIC Class II program. 

Activities/Products 

End-of-Year Report- The Division will submit an End-of-Year Report on the EPA Report Forms 7520 
(or alternative reporting negotiated between EPA and the Division). This will include the EPA's 
requested SWD-07b reporting measure. The report will be submitted to EPA within 45-days following 
the close of the fiscal year. 

Mid-Year Program Activity Measure- The Division has agreed to submit a midyear activity measure 
identifying the number of MIT tests by April 15 of each year. 

The above reports are in lieu of the Quarterly reports and other information can be obtained from the 
Division's website. 

Financial Status Reports (FSR). These reports will be submitted to EPA in accordance with grant 
requirements. Reports to be submitted in FY 2013 and 2014 cover the grant period from October 1, 
2010 to September 30, 2012 and will be submitted after the end of the second fiscal year, except for 
one year grant periods the FSR will be submitted annually. 

Summary of UIC Grant Utilization Report. The Division will submit the report to EPA during the first 
week in December for the prior grant period. 

Small and Disadvantaged Business Utilization Reports. If appropriate, the Division will submit reports 
on EPA Form 6005-1 within 15 working days after the end of the Federal fiscal year. 
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Drug-Free Workplace certification. Verification that a drug-free workplace is maintained is submitted 
to the Grants Management Section along with the Grant Application. 

Minority/Women's Business Enterprise (M/WBE) Report. The Division has adopted the State Water 
Resources Control Boards MBE/WBE goals. The availability analysis, including geographic market 
and purchases are relevant and similar to the Division's. Therefore, as in FY0?-08, the Division will 
not be submitting its own proposed FY11 and FY012 MBE/WBE goals with supporting 
documentation directly to EPA for review and approval. 

COORDINATION WITH EPA AND OTHER STATE AGENCIES 

The Division will notify EPA of any changes to State regulations, resources, or program 
implementation related to the UIC Program. 

The Division will identify assistance needs that can be provided by EPA. 

The Division will continue to coordinate and cooperate with EPA and appropriate State agencies in 
protecting underground sources of drinking water. 

The State Water Resources Control Board (SWRCB) has developed a Ground Water Protection 
Strategy for California. The Division was a participant in the development of the ground water 
protection strategy. The Division will continue to coordinate and cooperate with other State 
agencies in implementing this Strategy as needs arise. 

As resources permit and when appropriate, the Division will develop programs necessary to achieve 
the goals of the Ground Water Protection Strategy for California. 
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